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Abstract

This research aims at studying factors of international political
economy affecting the establishment of the ASEAN Economic Community
(AEC). The four main objectives are; 1) to study the development of
economic integration of ASEAN and assess the possibility of AEC;
2) to analyze the factors of international political economy influencing
on the economic integration of ASEAN; 3) to present problems and
obstacles which challenge ASEAN economic integration and; 4) to pro-
pose some policies in order to successfully implement the AEC Blueprint
to achieve the AEC established goals. This research is undergone through
documentary research and descriptive analysis by using primary as well
as secondary data. Results from the findings are as follows:

From the study of the factors of international political economy
which promote the establishment of AEC, the results revealed that 1)
ASEAN has played a vital role in establishing the AEC since ASEAN
leaders endorsed the Bali Concord Il in 2003. Moreover, ASEAN initiated
the important implementation mechanisms by creating Vientiane Action
programme (VAP), AEC Blueprint, AEC Scorecard, and Master Plan on
ASEAN Connectivity (MPAC). These mechanisms will enhance economic
integration to achieve the AEC by 2015. 2) The expanding ASEAN market
of international trade and investment is another vital factor to promote
the establishment of AEC. The value of trade in goods and services of
ASEAN increases continuously. In addition, total FDI inflows in ASEAN
have increased: especially, intra-ASEAN investment has become the single
largest investor in the region. And 3) the expansion of market has

contributed national interests to all ASEAN member countries as well.



Particularly, Singapore has received the highest value of ASEAN's total trade,
followed by Thailand and Malaysia. These countries have the important roles
in forcing the establishment of AEC while other member countries, which
have more national interests, are willing to support them.

Regarding the factors of international political economy that
impede AEC establishment, it was found that 1) the economic disparity in
the region has become one of the most important factors. The disparity has
resulted from the different stages of economic development between the
ASEAN-6 (Brunei Darussalam, Indonesia, Malaysia, Singapore, Thailand,
and the Philippines) and four newer members (Cambodia, Lao PDR,
Myanmar, and Viet Nam: CLMV) . Therefore, the AEC has allowed some
flexibility in complying with the agreed commitments. However, this could
have been an excuse for some member countries for non-compliance,
and could undermine ASEAN's credibility. And 2) the implementation of
protective policies has been prevailed among ASEAN member countries
to protect their national interests. Although tariffs have been gradually
reduced and eliminated to 0-5 % for each member country, NTMs and
NTBs have been replaced tariffs as protective measures for domestic
industries which could delay the economic integration process. In sum, the
successful establishment of AEC by 2015 depends upon ASEAN member

countries’ political wills.
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